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Hunger Marketing or Impulse Sale? Evidence Based on Land Sale

and Housing Price Data of Cities of Prefecture Level and Above
7Z0U Linhua, ZHONG Chunping ( National Academy of Economic Strategy, CASS, 100006)

Abstract: There are two opposite views on the land supply mode adopted by local governments, namely
“hunger marketing” and “impulse sale,” which cause some theoretical and practical problems. From the
perspective of land finance, the optimal land supply mode for local governments depends on how much the
housing price change responds to the land supply change. We construct the housing price response model of
land sale in cities of prefecture level and above from 2003 to 2016, and the empirical results show that the
housing price is not sensitive to the change in land sale. In order to increase the income from land sales, local
governments prefer to increase rather than restrict land supply. The results of the regional heterogeneity model
and urban hierarchical heterogeneity model show that the eastern, middle and western parts of the country and
the first—, second—, third—and fourth-tier cities are all more inclined to increase land sales. Quantile regression
and kernel density estimation show that cities with a lower housing price and third—and fourth-ier cities are
more likely to have the impulse to increase land supply. Further empirical analysis shows that local governments
tend to increase land supply to stimulate economic development. But due to strict macro control of land use, the
structural shortage of land supply and the general impulse to sell land exist at the same time. Therefore,
exploring potential land supply options, improving flexibility in land use, and mitigating structural conflicts
between land supply and demand can help ensure steady and sound development of the real estate market.
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